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Example of manufacturing cost data
Total Manufacturing Cost (TMC) is made up of the following:

· Labor cost +

· Labor overhead cost +

· Material cost +

· Material overhead cost

I.e. Labor$ + (Labor$ * LOH%) + Material$ + (Material$ * OH%)

This cost is sometimes called “Cost of Goods Sold” or COGS

Example: 
If  labor cost is $100 and labor overhead is 300%


Material is $10 and material overhead is 13%

Then TMC (COGS) = $100 + $300 + $10 + $1.30 or $411.30
This is the cost to put the item “on the shelf”.
Total Pricing Cost (TPC) is made up of:

· Cost of goods sold above  (COGS) +

· Sales General and Administrative % (usually in 20-25% range)

· SG&A is usually cost for sales force and company overhead 

I.e. President & secretary salaries, admin building expenses, sales department expenses and non-manufacturing department. (QC & Finance)
I.e. COGS + SG&A%

Example assuming SG&A at 23%:
  $411.30 + ($411.30 * 23%) 
Then TPC = $411.30 + $94.60 or $505.90
This is the companies break even cost!
Total Selling Price (TSP) is made up of:

· Total Pricing Cost +
· Markup %

I.e. TPC + Markup%

Example: Assuming desired markup is 30%: $505.90 + ($505.90 * 30%)

Then TSP = $505.90 + $151.77 or $657.67
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